ECONOMICS

These subject guidelines should be read in conjunction with the IB extended essay general guidelines.

Introduction

The extended essay in economics offers the opportunity to undertake research in economics and to exercise disciplined skills of economic reasoning and analysis in an area of particular interest to the candidate.

Choice of Topic

The chosen topic may be inspired, for example, by issues raised in the classroom, by current events, by circumstances relating to the immediate environment, or by aspects of the candidate’s own socio-economic situation. In every case candidates should start from the unknown and discover something new for themselves.

A temptation, which should be resisted, is to start from the known, to rely on a well-documented topic in economics or on information from a relation or family friend in business. An essay in which there is no personal research, which is dependent entirely on summarizing secondary sources and/or which is essentially narrative or descriptive in nature should be avoided. If a research question does not allow theoretical analysis, and particularly the application and testing of accepted theory, it cannot be considered suitable. For example, an essay based on Bahrain International Airport which only describes the facilities and numbers of airline users cannot contain a serious research question.

The following examples of titles for economics extended essays are intended as guidance only. The pairings illustrate that focused topics (indicated by the first title) should be encouraged rather than broad topics (indicated by the second title).

Unemployment in the city I live in is better than Unemployment in Europe in the 1990s.

Do interest rates affect investment decisions? is better than The Third World debt crisis.

Competition among petrol stations in my area is better than OPEC 1990-2000.

A case study of a Mexico City taxi rank: do drivers price discriminate? is better than The effect of economic reforms in Mexico.

The causes of changed employment patterns in local agriculture and industry is better than Common agricultural policy in Europe.

In defining the scope of the economics topic to be treated, candidates might consider undertaking a small scale investigation to test an aspect of received theory. Alternatively, a larger topic might be selected, which would lead to the examination in depth of a small case study.

The choice of a microeconomic topic may provide a better opportunity for both originality and clear focus. However, essays in the macroeconomic domain can more than satisfy the criteria if a personal approach is introduced by analysing the nature of the macroeconomic theme in specific instances and by particular reference. For example:

Measuring the price elasticity of demand for products in the school shop is better than Price elasticity: Brazil’s exports since 1960.

The effects of price controls: a case study of basic foodstuffs in a suburb of my home town is better than The effects of price controls in Zambia.

What are the effects of floating exchange rates on the shoe industry in Brazil? is better than What are the effects of floating exchange rates on the Brazilian economy?

The multiplier effects of locating the XYZ company’s new factory in my city is better than The economic effects of multinationals.

The external costs of the Australian coal industry is better than Externalities.

Treatment of the Topic

It is important that the topic and research question both reflect a firm emphasis on economics and that they do not become directed towards another subject area. Where topics could be approached from different viewpoints, such as those of the geographer, anthropologist, environmentalist or historian, the treatment of material must meet the subject criteria for economics.

Special care should be taken to distinguish between economics on the one hand and business and organization on the other. It should be possible to demonstrate that an economics topic is linked in some way to basic problems of policy or questions like ‘what?’, ‘how?’ or ‘for whom?’ Experience suggests that extended essays based on an ‘enterprise’ activity, or involving group work, need to be treated with caution if they are to be registered as an economics extended essay.

In relation to the collection and presentation of data, the use of clear, relevant diagrams, statistics, tables, histograms and graphs is of particular importance. They should appear in the body of the essay as close as possible to their first reference. Any such material that is not original must be acknowledged.

Data included is of little value unless analysed through the exercise of clear, logical economic reasoning using, where appropriate, statistical and graphical techniques. The results should then be evaluated, trends determined, preliminary conclusions drawn and further questions proposed.

Where candidates draw conclusions based on time-series data they should be prepared to convert current prices into constant prices.

An extended essay in economics is a formal essay and as such the general assessment criteria for the formal presentation of an extended essay are entirely appropriate. In addition it should be remembered that an economics essay must be written in an objective style and devoid of personal bias. Observations and conclusions must be derived from the evidence and not be based on any preconceptions of the author.

Assessment Criteria

J Appropriate economic information 
Achievement level

0The essay contains little or no evidence of appropriate economic information, or much of the information gathered has no direct relevance to the research question.

1Sufficient information has been collected but some of the techniques for generating data may be poor. Some of the information may be superficial or not clearly linked to the research question.

2The essay uses appropriate and considered sources of information that are generally relevant and clearly linked to the research question. However, there may be a heavy dependence on secondary sources.

3The essay contains a comprehensive and original selection of economic information. It is likely that relevant and imaginative primary sources have been used.

K Using the language of economics 
Achievement level

0The essay demonstrates very little or no economic terminology.

1Some economic terms are used but they are not defined or are poorly defined.

2Economic terms are generally used appropriately and correctly, and are accurately defined in most cases.

3Economic terms are used accurately and reliably whenever they are needed. Exact definitions are given wherever appropriate.

L Understanding the relevant economic concepts 
Achievement level

0Few or no relevant economic concepts are used, or if some concepts are used the candidate shows no understanding of them.

1Some important concepts may have been ignored or the candidate shows only a partial understanding of the concepts needed to address the research question.

2The candidate has applied, with sufficient understanding, the main concepts needed to address the research question.

3The essay applies a well-considered choice of concepts when addressing the research question. The concepts are applied in an accurate, consistent and even imaginative manner.

M Use of relevant economic theory 
Achievement level

0There is little or no economic theory.

1Some relevant theory has been identified but it may not be clearly explained or logically applied.

2Relevant theory has been identified, clearly explained and logically applied. Any errors in application do not detract significantly from the overall result.

3Relevant and sufficient theory has been explained. It has been logically and even imaginatively applied when answering the research question. The candidate shows a thorough understanding of the economic theory used.

